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B\l,l,t B_l,t

B IBul <|B2l < <|Bil,
B_l,l |B_11| >|[3—12| > >|B_1|<| )
1 , 1999 1 2003 7
0. 2646 %( 3.22%) , 10. 4322 %;
( 35%) ( 5%
1
(R, %) 0. 2646 10. 4322 - 100. 89838 121. 4067 - 0.4264
(TURNOVER, %) 35. 3892 46. 3771 0.3314 1130. 3453 19. 5377
(LNSIZE) 20. 5253 0.7123 17.6014 23.3815 20. 5426
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(QUTSHARE, %) 35. 4098 13. 9179 2.3901 100. 0000 34. 6666
/ (E/P, %) 2. 7825 2. 2548 0. 0000 24. 0793 2. 3560
/ (DE/P) 0. 0456 0. 2085 0. 0000 1. 0000 0. 0000
(EPS 0. 2456 0.2322 - 1.5500 1.7290 0. 2456
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, ( / /
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(A )
1 2 3 4 5 6
0.5115"° " | 22.0174" " | 20.8886° " | 22.6490 " | 24.3162" " | 21.8449"°
(CONSTANT) (10.5237) | (- 3.1776) | (3.0110) (3. 1489) (3. 6497) (3. 3956)
-0.0087" | -0.0148" " | -0.0148" " | -0.0159 " | - 0.0156 " | - 0.0152" "
(TURNOVER) (-1.6874) | (-2.8218) | (-2.8383) | (-3.0132) | (-3.1463) | (- 3.0743)
1037177 | 099417 | -1.1332° | -1.2233" " | - 1.07686 "
(LNSIZE) (-3.239%4) | (-31110) | (-3.3453) | (-3.9059) | (- 3.5874)
/ 0.0029"" 0.0048" " 0.0039 " " 0.0030 " "
(BEME) (2. 9304) (4.1373) (3.5361) (3.0946)
0.0287 " " 0.0246° " | 0.0179" "
(OUTSHARE) (3. 3655) (2. 8660) (2. 2557)
/ 0.1604 " " 0.3431°°
(E/P) (2.7737) (4.7097)
/ 0.6451" - 0.3846
(DE/P) (1.7574) | (- 11212
- 25103
(EPS (- 3.5594)
t= 5% 10%
LR )
1 2 3 4 5 6
-0.4694" " | 22,1757 | 21.1198" " | 23.5444" " | 25.3972° " | 23.0632 "
(CONSTANT) (-9.1012) | (19.2050) | (18.2304) | (19.7327) | (20.6143) | (18.5643)
-0.0070" " | -0.0144"" | -0.0143" 7| -0.0154 " | -0.0146 " | - 0.0147 "~
(TURNOVER) (-5.1583) | (- 10.3357) | (- 10.2018) | (- 10.8792) | (- 10.4049) | (- 10.5020)
-10952° " | -1.0537 7| -1.2320" " | -1.3299" " | -1.1801""
(LNSIZE) (-19.6194) | (- 18.8647) | (- 20.6721) | (- 21.5787) | (- 19.0398)
/ 0.0016 " 0.0026 " " 0.0020 " " 0.0016 " "
(BEME) (4.9992) (6. 5441) (5. 0294) (4.0186)
0.0193" " 0.0155" " | 0.0107" "
(OUTSHARE) (6. 3623) (5. 1540) (3.5109)
/ 0.1156 "~ 0.2347"7°
(E/P) (6. 6517) (9.0487)
/ 0.2436 - 0.3601"
(DE/P) (1.6302) | (- 2.0034)
-1.7153"°
(EP9 (- 6.5663)

5%

10 %
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>Bul . Bul <Bul >Bul; 5 2 3 ,
Bul >Bul >Busl ( 5 ) :
4 2 LR )
1 2 3 4 5 6
1 -0.3688" " | 23.4756° " | 22.3856 " | 24.5605° | 26.4667 | 24.1455°°
(DUMMY1) (-2.5195) | (19.3857) | (18.3865) | (19.6277) | (20.4742) | (18.5554)
2 -0.7372" " | 22852177 | 21.8255° " | 2412817 | 25.9724" " | 23.5951"°
(DUMMY2) (- 80100 | (19.5599) | (18.5886) | (19.9568) | (20.7750) | (18.7203)
1 -0.0058 | -0.0371" | -0.0356 | -00377" " | -0.03%7 " | -00363""
(V1) (-0.7255) | (-4.6781) | (-4.479) | (-4.7612) | (-4.5235) | (- 4.6241)
2 -0.0062 " | -0.0109"" | -0.0108"" | -0.0118" " | -0.0111 " | - 0.0110" "
(Iv2) (-35627) | (-6.2983) | (-6.2664) | (-6.7896) | (- 6.4336) | (- 6.4449)
-1.1402° " | -1.0988 " | -1.2660 " | - 1.3656 " | - 1.2253" "
(LNSIZE) (- 19.9894) | (- 19.2201) | (- 20.8000) | (- 21.6723) | (- 19.2212)
/ 0.0015" " 0.0024" " 0.0019" " | 0.0014 "
(BE/MBE) (4.5513) (6.2247) (4. 6955) (3.6327)
0.0196 "~ 0.0157 "~ 0.0108 "~
( OUTSHARE) (6. 4762) (5.2322) (3.5662)
/ 0.1167" " | 0.2403"°
(E/P) (6.7272) (9. 2990)
/ 0.2864" -0.33%4°
(DE/ P) (1.9260) | (- 1.8969)
-1.7861""
(EPS) (- 6.8275)
t- 5% 10%
4 5 , / /
v
: ( 10%
) /
/ : o
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(5 LR )

1 2 3 4 5 6

1 -0.5410° | 23.4417° 7 | 22.3319° " | 24.5862° " | 26.4423° " | 24.43237°

(DUMM Y1) (- 1.7666) | (18.6353) | (17.6424) | (18.9178) | (19.7283) | (18.1566)
2 0. 1290 22.4606° " | 21.40357 7 | 23.4851° " | 25.3826° " | 23.6493"°
(DUMMY2) (0. 1981) (16.2593) | (15.4378) | (16.5914) | (17.5185) | (16.2637)
3 -0.3079 | 22.0884 " | 21.0436° " | 22.9848° " | 25.0394 " | 23.3048 "’
(DUMMY3) (-0.4270) | (15.6458) | (14.8665) | (15.8696) | (16.9298) | (15.7575)
4 0. 2692 22.0106" " | 20.96247 " | 23.24537 " | 25.2822° " | 23.2222"°

( DUMM Y4) (0. 4684) (16.6972) | (15.8327) | (17.1868) | (18.1644) | (16.6079)
5 -0.7921" " | 22457977 | 21.4460° " | 23.8076 " | 25.5526° © | 23.4371°°

( DUMMY5) (-43727) | (19.0458) | (18.0709) | (19.4843) | (20.2629) | (18.4655)
-0.0059 | -0.0655 " | -0.0645 " | -0.0659 | -0.0615 " | - 0.0650 "

(V) (-0.2468) | (-2.8291) | (-27850) | (- 2.8544) | (-2.6519) | (- 2.8328)

- 0.0155 - 0.0437 - 0.0420 - 0.0429 - 0.0380 - 0.0474

(Iv2) (-0.4622) | (-1.3394) | (-1.2934) | (-1.3229) | (-11781) | (- 1.4733)

- 0.0087 - 0.0236 - 0.0265 - 0.029 - 0.0239 - 0.0274
(Iv3) (-0.3181) | (-0.8755) | (-0.9892) | (- 1.1018) | (- 0.8988) | (- 1.0380)
-0.0380" " [ -0.0439° 7| -0.0441" " | -0.0479" " | -0.0490 " | - 0.0469 "
(Iv4) (-2.2368) | (-2.6120) | (-26310) | (-2.8684) | (-29611) | (- 2.8366)
-0.0052" " [ -0.0087"" | -0.0088" " | -0.0097 " | -0.0089 " | - 0.0002" "
(IV5) (-2.3060) | (-3.8746) | (-3.8975) | (-4.2765) | (-3.9881) | (- 4.1587)
1132577 | -1.0919° " | -1.26257 7| - 13644 | - 123817
(LNSIZE) (- 19.8339) | (- 19.0689) | (- 20.6941) | (- 21.6048) | (- 19.4390)
/ 0.0015" " 0.0025" " 0.0019" " | 0.0018" "
(BE/MBE) (4.5704) (6.2769) (4.7999) (3.7345)
0.0202" " 0.0165 " " 0.0121" "

( OUTSHARE) (6. 6952) (5. 4884) (4.0009)
/ 0.1165" " 0.2292"°
(E/P) (6.7013) (9. 0109)

/ 0.2781°
(DE/P) (1. 8689)

-1.4320°°
(EPS) (- 6.3847)

t-

5%

10 %
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Liquidity and Asset Pricing:
An Empirical Exploration o Turnover and Expected
Returns on Chinese Sock Mar kets

Su Dongvel & Mai Yuanxun
(College of Ecoromics and Center for Research in Micro-finance, Jinan Universty)

Abgract: To explore the enpirica reationship between liquidity and expected returns on Chinee dock markets, we ted the
trading frequency null hypothess agand the transaction cog dternative. We find tha liquidity premiums exig in Chinese sock
markets- asstswith lower turnover ratios, higher transaction cogs and hence lower liquidity have higher expected returns. In
addition, the trading frequency null can be overwhemingy rgected in favor of the transaction cog dternative, suggeding that
cross sctiond variation in transaction cogsisthe root causefor liquidity premiums. Fndly , wefind dmilar evidence to the U. S.
dock markets and e sewhere that sl firms and vaue docks condgently earn higher liquidity riscadjuged returns than large
firms and gronth gocks.

Key words:Liquidity , Turmover , Transaction Gog , Asst Pricing, Chinese Sock Markets
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