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0. 002885 0. 0000377 76.51 <0. 0001
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The Asymmetry Infor mation Efect on Bull and Bear Sock Mar kets

Lu Rong Xu Longhing
(Sun Ya-sen Universty) (GF Securities .)

Abgract? @od news’ and* bad news’ have asymmetry dfects on sock markets, which is important in asst pricing, portfolio
and risk control. While thefact that dfferent efects could occur in dfferent dages are dways negected. The irformetion efect on
China s gock markets is different from that on foreign sock markets. We divide China s sock merkets into* bull” and* bear”
markets and detect the irformation effect in different sages using exponentid ARCH (EGARCH) nodds. We then discuss the
reaodn of the pecid impact from the point of invesor s expectation , sructure, and the market microgructure. Findly , we point
out sverd problemsfor further research.
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