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Banking Structure and Economic Growth:
Evidence from Chinese Provincial Panel Data

Lin Yifu and Sun Xifang

(World Bank) ( Columbia Uniwersity)

Abstract: Using panel data for 28 Chinese provinces during 1985) 2002, this paper assesses the effect of banking structure an
ecanamic growth. Banking structure is defined as the relative mpartance of banks of different size in the banking sector. The
market share of small banking insttutions is taken as a proxy to measure the banking structure. To deal with the potential
endogeneity problem, we construct an instrumental variable for banking structure with the infarmation on the commercialization
reform of stat® owned banks initiated in 1994. The estimation results fran a tw@way fixed effect model show that increases in the
market share of small banking institutions enhance econamic growth in cantemporary China.
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On the Mode of Economic System Reform with
Chinese Characteristics( N)

The Research Group of CASS

Abstract: This paper summarizes from 9 aspects the mode of ecanomic system reform with Chinese characteristicsl Firstly, in
respect of the theoretical guidance of reform, China attaches importance to the leading role of theoretical nnovation. Secondly, in
respect of the attributes of refam, China canbines the / second revolution0 with sel2 perfection of socialist systeml Thirdly, in
respect of the arientation of reform, China sets the goal of establishing socialst market economyl Fourthly, in respect of the way to
reform, China pushes forward the reform in a gradual and steady wayl Fifthly, in respect of the relationship between refam and
development, China looks upon development as the aim of reforml Sixthly, in respect of the relationship between reform and
stabilization, China turns to stabilization as the guarantee of reform. Seventhly, in respect of the relationship between refam and
openin@up, China stresses the mutual pramotion between marketization and internationalization. Eighthly, in respect of the
coardnation between econamic reform and other refarms, China carries forward alRaround reforms. Ninthly and lastly, in respect
of the driving farce of reform, China joins the farces of the grassroots and the leadership. The paper will be published in two patts.
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