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Evavement of Marketization and Improvement
o Capital Allocation Hficiency

Fang Junxiong
(Acoounting Department , Management School , Fudan Universty)

Abgtract : Snce the rform and opening-up , China’ s ecoromy has become nore and nore market orientated. We concern what
dfect the marketization has brought to our ecoromic development , and whether it inproved the capitd dlocation dficiency and
facilitated ecoromic devdopment. This article sudied the irfluence of marketization on capitd dlocation dficiency based on
Wurder (2000) nodd . And we found that Chinese capitd dlocation dficiency has improved with the degpness of marketization.
Key Wor ds:Marketization; Cepita Allocation Hficiency; Trangtiona Ecoromy
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Continuous Time Evdutionary Financial Modd and dobally
Asymptotically Evdutionary Sable Strategies

Yang Zhaojun
(School of Ecoromics and Trade, HU' nan University)
Qin Qowen
(Hu' nan Academy of Scid Sdences; School of Ecoromics and Trade , HU' nan University)

Abgract : This pgper andyses dynamics and generd equilibrium problem of conti nuous trading merket selection by meansd Dawin
awlutionary ideas. In this sdtting there are lotsof assets, each of which generates relative dividend exogeroudy and i ndependently
on preent amount of wedth. Bqected rddive dividends are condant dl the time and the assst prices are endogeroudy
determined by supply and demand. There exig only two kinds o investors who inves acoording to fix-mix drateges. This pgper
dowsthat an asst gains prdfit if and only if its redive dividend is nore than its reative price. The fix-mit in accord with
expected rddive dvidends is dobaly asymptoticaly evolutionary gable and asst prices equd to expected redive dvidendsin a
equilibrium. It isfinancid innovetion that makes markets dfective. Without financid inrovation, the asset prices can be wiged
into anything available. These condusions contribute to natural selection hypothes's believed by Alchian(1950) , Friedman(1953)
and Fama(1965) and provide a rigorous andyss to the hypothes's aswell .

Key Words: Bolutionary Fnance; Market Sdection; Qobdly Asmmptoticaly Bwlutionary Sable Srateges; Fnancid
Innovation; Asset Pricing
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