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Absracts of Key Papersin English

The Nature of Publicly-owned Enterprise
Zhou Qiren

This paper proposes a theory that explains the nature of human cepital ownership in the POEs,and ar-
guesthat the ingitutional separation of de facto and de jure ownership of human capita from their
ownersisat the heart of the POE inefficiency. Thisingtitutional incompatibility has led to widegpread
phenomena of individuds usng their defacto owned human capita to* capture” the benefits generated
by the physca capitd nominally owned by the state or the collective. Consequently ,partial reforms
that only introduce an eficient goods market and/ or give managers more decison-making power will
inevitably exacerbate thisproblem ,dnce the newly-established market now provides aplacefor individ-
uals .epecialy managers,to sl the captured profits and assets. The success of the POE reform ,there-
fore ,hinges not only on establishing well-defined de facto control of physcal capitad by managers,but
al on giving the de jure rights of human capita back to the de facto owners who have never been
misgng even during the former central-planned era.

The Sability of Open Economy and the Sequence of Economic L iberalization
Li Yang & YinJianfeng

The main purpose of this paper is to provide a meticulous study of the impacts and the conduction
mechani sm of outsde shockson both rea economy and financial economy under different ingitutional
arrangements. Two views are presented in this paper : First ,compared with a government-intervened e
conomy ,a thoroughly-liberaiized economy has more stable feature in al regpects. Second ,the optimal
path for a government-intervened economy trandtioning to a liberdized economy is:liberdizing real e
conomy and interna financial markets,applying flexible exchange rate system ,and opening capita ac
count.
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