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Wage Differentials between Public and Nonpublic Sector in China

Yin Zhicheo" and Gan Li‘®
(1. Suthwegern Universty of Finance and Eooromrics;2. Texas A&M Universty)

Abgract :Usng CHNS data and the Heckman sanple section modd , we find a changng wage differentia  between the public
sector and the nonpublic sector in China. FHom 1989 to 1997 , wages in the public sector are 2. 90 % lower than the wagesin the
rmon-public sector. However , Snce 2000, wages in the public sector are 13. 48 % higher than ones in the non-public sector , and
the ggp isincreasng over time. We d 0 find that wages differ even within the public sector : wages in the government are 8. 22 %
lower than wagesin other jobsin the public sector. Furthernore , the wage returnsin education and in experience are higher in the
ronpublic sector than in the public sector. These neMy found wage patterns are potertidly usful in conddering income
redidribution in China.
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Exchange Rate Passthrough:The Case o China

Wang Jinbin and Li Nan
(School of Ecoromics, Renmin Universty of China)

Abstract : This paper invedigates the degree of exchange rate passthrough (ERPT) to immport and consumer prices in China with
both the ratio of China’ s imports to P and the domedic pricesdf China’ s main trade partners are going wp. Satidic resuts
argue that the degree of ERPT is less than the degree of margnd cog add-up of exporters to me extent , and the ecorometric
andyses reach the same conclugon. Beddes, the ERPT to inport prices isfound to be high while the ERPT to CPI is low owing
to ©me factors that obstruct the import prices passthrough channd to domedic CPI. But this Stugtion is changed markedy dnce
Augud 2005, © the nore flexible exchange rate sygemis needed for China to aborb the price shock from aboard dficiently.
Key Wor ds: BExchange Rate Passthrough; Gog Mark-up ; CPI
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