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Abgract :Although the number of rurd to urban migrate workers has kept groning, China' s urbanization gill lags behind her
indugridization. Mearwhile , wage gap between migrant and urban workers has kept enlarg ng other than narroning. To understand
these puzzles cortrary to the traditiond theories, we sudy the endogerous formetion of urbarrrurd segmentation policy. We find
that change of the urban-rura segmentation policy resultsfrom urban government’ soptima decison based on the welfare of urban
resdents The urban-biased policies have retarded the red wage gomth of migrant workers, decederaed urbanization, and
enlarged the wage ggp between urban workers and migrart workers. Only if the scid oorflicts between urban resdents and
migrants could be lessened , or the policymaking is no longer biased unilateraly for urban resdents, the trangtion from urbarr rura
segmentation to integration coud come true. This trandtion will be beneficid for both ecoromic groamh and urban-rurd equality
and cid harrrony.
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