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Research on New Keynesian Phillips Curve in China

Chen Yanbin
(School of Econamics, Renmin University of China)

Abstract: Ths paper preserts a fou? factor model of New Keynesian Phillips Curve, including the demand pull inflation, cost push
inflation, inflation expectation, and nflation persistence. The new model extends Gordm. s ( 1996) triangle model and Gal and
Gertler. s (2000) hybrid model, and it & theoretically complete. This paper tests the new model by using China s data, in which
the inflation expectatin is based on the micr®survey data. The results show that the OLS estimates of the new model are more
robust than GMM estimates. Amang the four factors of inflation, the inflatin expectatin has the mog significant effect an the
inflation, followed by inflation persstence and the unit labar cost ar the output gap, and the oil price shock has an insignificant
effect.

Key Words: New2Keynesian; Phillips Curve; Inflation; Expectation; Macroeconany

JEL Classification: E31, E41, E17

(RS B ) (R T %)
64



